BASE CONTRACT FOR SHORT-TERM
SALE AND PURCHASE OF NATURAL GAS

ThisBase Contract is entered into as of the following date:
The partiesto this Base Contract are the following:

SELLER and BUYER
Minerals Management Service
Duns # 16-155-9646 Duns #
Contract # Contract #
Attn: Mr. Terry Grush Attn:
Phone: 303-275-7320 Fax: 303-275-7137 Phone: Fax:
Federal Tax ID Number: 54-1209586 Federal Tax ID Number:

Invoices and Payments: / \
U.S. Minerals Management Service

P.O. Box 25165, MS 330G5, Denver, CO 80225—(7!35
A

Attn: Attn:

Phone: Fax: 303-275-7136 / / \ Phone: Fax:

Wire Transfer or ACH Nos. (if applicable) ( \ Wire Transfer or ACH Nos. (if applicable)
See attached wire instructions

This Base Contract incorporates by reference for all purposes the General Terms and Conditions for Short-Term Sale and Purchase of

Natural Gas publi?bred by ﬁ Gasg)dtts%y Standgfds Boald. The Whaeb ree to the—Feu%Wing ovisions offered in said
General Terms angl Conditifons (selgct only gne from|each box, but se¢ " Note"\relating to Sectipn 2.24.):

Section 1.2 O Ora Secfion 6. Buyer Pays At and After Deliviy Point

Transaction Procedurg XIWritten Taxes O Seljer Pays Hefore and| At Delivéry Point

Section 2.4 [ 2 Business Days alter receipt (default) Section 7.2 See $pecial Provisiongfor Sect{on 7.2 for

Confirm Deadline ] Businesg Days after receipt Payrpent Date paymlent ter ms

Section 2.5 XiSeller Section 7.2 Wire Transfer (WT)

Confirming Party O Buyer Method of O Automated dearingholise (ACH

O Payment O Check

Section 3.2 [ Cover Stpndard

Performance Obl. X Spot Prite Standard _/

Note: Thefollowing Spot Price Puplication agpli h of theimnjediately Sectiwn 13.5 ﬁ

preceding Standqrdsand myist befilled|in after a § lected. CHOI OF L - USLaw

Section 2.24

Spot Price Publicat|on: Variable — Bid Dgpendent

B Special Provis|ons: Number of sheets attaghed: _2,| Ver. 1.0 (April 1, P000)
IN WITNESS WHEREOF| the part]es heretp have executed this Base|Contract in duplifate.

Mimerals M anagement Servige
(Party Name) (Party Name)

By NN By / /
Title MM S/MRM7RTR Contracting Officer Title
DISCLAIMER: The purposes of this Contract are to facilitate trade, avoid misunderstandings and make more definite the terms of contracts of purchase)

and sale of natural gas. This Contract isintended for Interruptible transactions or Firm transactions of one month or less and may not be
suitable for Firm transactions of longer than one month. Further, GISB does not mandate the use of this Contract by any party. GISB
DISCLAIMS AND EXCLUDES, AND ANY USER OF THIS CONTRACT ACKNOWLEDGES AND AGREES TO GISB'S DISCLAIMER OF, ANY
AND ALL WARRANTIES, CONDITIONS OR REPRESENTATIONS, EXPRESS OR IMPLIED, ORAL OR WRITTEN, WITH RESPECT TO THIS
CONTRACT OR ANY PART THEREOF, INCLUDING ANY AND ALL IMPLIED WARRANTIES OR CONDITIONS OF TITLE, NON-
INFRINGEMENT, MERCHANTABILITY, OR FITNESS OR SUITABILITY FOR ANY PARTICULAR PURPOSE (WHETHER OR NOT GISB
KNOWS, HAS REASON TO KNOW, HAS BEEN ADVISED, OR IS OTHERWISE IN FACT AWARE OF ANY SUCH PURPOSE), WHETHER
ALLEGED TO ARISE BY LAW, BY REASON OF CUSTOM OR USAGE IN THE TRADE, OR BY COURSE OF DEALING. EACH USER OH
THIS CONTRACT ALSO AGREES THAT UNDER NO CIRCUMSTANCES WILL GISB BE LIABLE FOR ANY DIRECT, SPECIAL,
INCIDENTAL, EXEMPLARY, PUNITIVE OR CONSEQUENTIAL DAMAGESARISING OUT OF ANY USE OF THISCONTRACT.
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GENERAL TERMSAND CONDITIONS
BASE CONTRACT FOR SHORT-TERM
SALE AND PURCHASE OF NATURAL GAS

SECTION 1. PURPOSE AND PROCEDURES

11 These General Terms and Conditions are intended to facilitate purchase and sale transactions of Gas on a Firm or Interruptible
basis. "Buyer" refersto the party receiving Gas and "Seller" refersto the party delivering Gas.

The parties have selected either the “Oral” version or the “Written” version of transaction procedures as indicated on the BaseI
Contract.

Oral Transaction Procedure:
12 The parties will use the following Transaction fSonfirmation procedure. Any Gas purchase and sale transaction may be
effectuated in an EDI transmission or telephone con ion with the offer and acceptance constituting the agreement of the
parties. The parties shall be legally bound from the time thgy so agree to transaction terms and may each rely thereon. Any such
transaction shall be considered a “writing” and to hale been\'signed”. Notwithstanding the foregoing sentence, the parties agree
that Confirming Party shall, and the other party may, copfirmy a telephonic transaction by sending the other party a Transaction
Confirmation by facsimile, EDI or mutually agreeable ?jétb&:ic eans. Confirming Party adoptsits confirming letterhead, or the like,
asits signature on any Transaction Confirmation as the/identKicatjon and authentication of Confirming Party.

Written Transaction Procedure: \ i ) /

12 The parties will use the following TransactidrSonft#ation procedure. Should the parties come to an agreement regarding
a Gas purchase and ion for a particular Dglivery Period, the Confirmi ty may, record that
d commynicate sy fonSonfirmaron by fagsimilé~gDI or
el ectronic means,|to the other party 2 Busineq he date of agreement. The|parties agcknowledge that
ill not be binding until the exchange of nor saction Qonfirmatjon or the passage of the Confirm
Deadline without pbjectior from thd S provids

the recejving party's undeystanding of the agreement
via facsimile by the Conf{rm Deadline, unless such
ty. Thefailure ofl the rece|ving party to so notify the
5 agreement to the terms of the tr
ces-betiveen timely sent JTransactipn Confirmations
binding until or unless suth diffepénees are resolved
saction Confirmatjons. The agreement between
’ tion CoNfirmati In the event of
General Terms and Conditions, the

13 If asending party's{Transact S materi
referred to in Sectjon 1.2.,|such req
receiving party hag previously sent g
sending party in wfiting by the Conf
in the sending party's Transaction C
governing the samg transaction, the
including the use of any evigence tha
the parties shall bethose pr
a conflict among the terms
terms of the documents shal

SECTION
2.1 "Base Coptract" shall me General [Terms apd Conditions by
reference; that sp er information required herein.

22. "British thermal un a4 i Receiving Trangporter.

23 "Busin sank holidays.

24, "Confirm Deadling] second|Busines$ Day following the Day a
Transaction Confiriqation is\eceived wopli ) . & sinthe/éase Contract; provided, if

shatbe—ceemed received at the

opening of the next Business Day.

25. "Confirming Party" shall mean the party designated in the Base Contract to prepare and forward Transaction Confirmations to
the other party.
26. "Contract" shall mean the legally-binding relationship established by (i) the Base Contract and (ii) the provisions contained in

any effective Transaction Confirmation.
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27. "Contract Price" shall mean the amount expressed in U.S. Dollars per MMBtu, as evidenced by the Contract Price on the
Transaction Confirmation.

28. "Contract Quantity" shall mean the quantity of Gasto be delivered and taken as set forth in the Transaction Confirmation.

29. "Cover Standard”, if applicable, shall mean that if thereis an unexcused failure to take or deliver any quantity of Gas pursuant
to this Contract, then the non-defaulting party shall use commercially reasonable effortsto obtain Gas or alternate fuels, or sell Gas, at a
price reasonable for the delivery or production area, as applicable, consistent with: the amount of notice provided by the defaulting
party; the immediacy of the Buyer's Gas consumption needs or Seller's Gas sales requirements, as applicable; the quantities involved,
and the anticipated length of failure by the defaulting party.

2.10. "Day" shall mean a period of 24 consecutive hours, coextensive with a "day" as defined by the Receiving Transporter in a
particular transaction.

211. "Delivery Period" shall be the period during which deliveries are to be made as set forth in the Transaction Confirmation.

212, "Delivery Point(s)" shall mean such point(s)
Transaction Confirmation.

5 qre mutually agreed upon between Seller and Buyer as set forth in the

2.13. "EDI" shall mean an €electronic datainterchange

pursugnt to an agreement entered into by the parties, specifically relating to
the communication of Transaction Confirmations under thig

prevented for reasons of Force Majeure; provided, however, that during Force Majeure interruptions, the party invoking Force Majeure

may be responsible forany Tmpaance Charges as set fprth in Section 4.3. related to erruption[aiter the nomiRgtion is made to the
Transporter and unfl the chahge in deliverieS\and/or receiptsis confirmed by theN ranspoier. \

re of hydrocarbonp and non-combustible g in a gaseous state consisting primgrily of methane.

2.17. "Imbalance nean any|fees, peralties, cqsts or charges (in{cash or ip kind) assessed hy a Trangporter for failure
to satisfy the Trangporter's nd/or norpination fequirements.

2.18. "Interrupt|{ble” shall mean that either jparty may interru
an event of Force Majeure, Wi ability, except such interr
in Section 4.3. relfted to ifs interruption after the no

ime for arly reason| whether or not caused by
sible for fany Imbglance Charges as set forth
er and until the change in|deliveries and/or

2.19. "MMBtu" Ilion British thermal units which's equivakent to one dekathern /
2.20. "Month" 3 n the first Day dar month an ing immegdiately prior to the
commencement of the first Day of the next ¢ nth.

221,  "Payment|Date" s y the par| on or befpre whicl payment is due Seller for
Gas received by Bulyer in th

2.22. "Receiving sporter raceiving (Gas at a Delivery |Point, or|absent slich receiving Transporter,
the Transporter del|vering Gasat aD

ovement, transportation ol management.

as confir

224 "Spot Priq mean tIe price |isted in [the publication specified by the parties in the Base
Contract, under the ic locatipn clo in proxXimity to|the Deliyery Poimt(s) for the relevant Day;
provided, if there ils no sing i i h locatio ed a range of priges, then the Spot
Price shall be the ayerage of{such high and low prices. |If no pri¢ icesis published fol

S L (i f ned as S i
published that next precedes the relevant Day; and (ii) the price [determined as stated above) for the first Day for which a price or range
of pricesis published that next follows the relevant Day-

2.25. "Transaction Confirmation" shall mean the document, substantially in the form of Exhibit A, setting forth the terms of a
purchase and sal e transaction formed pursuant to Section 1. for a particular Delivery Period.

226.  "Transporter(s)" shall mean all Gas gathering or pipeline companies, or local distribution companies, acting in the capacity of a
transporter, transporting Gas for Seller or Buyer upstream or downstream, respectively, of the Delivery Point pursuant to a particular
Transaction Confirmation.
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SECTION 3. PERFORMANCE OBLIGATION

3.1 Seller agreesto sell and deliver, and Buyer agrees to receive and purchase, the Contract Quantity for a particular transactionin
accordance with the terms of the Contract. Sales and purchases will be on a Firm or Interruptible basis, as specified in the Transaction
Confirmation.

The parties have selected the Cover Standard” version or the* Spot Price Standard” version asindicated on the Base Contract. I

Cover Standard:

32 In addition to any liability for Imbalance Charges, which shall not be recovered twice by the following remedy, the exclusive
and sole remedy of the partiesin the event of a breach of aFirm obligation shall be recovery of the following: (i) in the event of abreach
by Seller on any Day(s), payment by Seller to Buyer in an amount equal to the positive difference, if any, between the purchase price
paid by Buyer utilizing the Cover Standard for replacement Gas or aternative fuels and the Contract Price, adjusted for commercialy
reasonable differences in transportation costs to or frony the Delivery Point(s), multiplied by the difference between the Contract
Quantity and the quantity actually delivered by Seller for/such Day(s); or (ii) in the event of a breach by Buyer on any Day(s), payment
by Buyer to Seller in the amount equal to the positive differepce, if any, between the Contract Price and the price received by Seller
utilizing the Cover Standard for the resale of such Gag, adjustéd for commercially reasonable differences in transportation costs to or
from the Delivery Point(s), multiplied by the differefice b the Contract Quantity and the quantity actually taken by Buyer for
i reasonabl e efforts to replace the Gas or Seller has used commercially

transportation to the applicable Delivery Point, multipied by #ie difference between the Contract Quantity and the quantity actually
delivered by Seller and rpr‘pivpdfh\r/ Buyer for such Day(s)
N

Spot Price Standar[zf / / N
32 In addition to any l|ability for Imbalance Charges, whi vice by the following remedy, the exclusive
of the following:| (i) in thgevent of abreach

and sole remedy of|the parti¢sin the @vent of g breach gf aFirm

by Seller on any Day(s), payment by|Seller to|Buyer irj an amoy etween the Contract Quangity and the actual

quantity delivered| by Seller and received ky Buyer| for suc e difference, if pny, obtained by
n any Day(s), payment by Buyer to Seller in

subtracting the Contract Prige from the Spot Rrice; (i)
an amount equal td the diff@rence befween the¢ Contrag elivered py Seller|and recejved by Buyer for
able Spo Pricefr(})m the Contract Price.

such Day(s), multiplied by the positiye difference, if an
ﬁﬁ%

E LIABLE UNDER
\OR OTHERWISE,

33. EXCEPT AS OTHERWISE $PE
THIS CONTRACT |WHETHER IN CONTRACT,
FOR INCIDENTAL|, CON UENTIAL, SPECQIAL,

SECTION 4. TRANSPORTA

41 Seller shdl have the sole responsib
pressure sufficient to effect such delivery but
have the sole respopsibility for transporting the Gas from the D¢

42 The parties shall |coordingte their [nomination activjties, givi
Transporter(s). Each party| shall giye the other party timely prior not
[ [ i be delivered and
esser than the Sc

ng such Gas at a
brter. Buyer shall

of the affected
gll Transporter(s)
bcome aware that
the other party.

le effort$ to avoi
receives an invoice from rter that includes Imbalance|Charges, the parties ermine the validity as well as the cause of
such Imbalance Charges. If the Imbalance Charges were incurred as a result of Buyer's actions or inactions (which shall include, but
shall not be limited to, Buyer's failure to accept quantities of Gas equal to the Scheduled Gas), then Buyer shall pay for such Imbalance
Charges, or reimburse Seller for such Imbalance Charges paid by Seller to the Transporter. If the Imbalance Charges were incurred as a
result of Seller's actions or inactions (which shall include, but shall not be limited to, Seller's failure to deliver quantities of Gas equal to
the Scheduled Gas), then Seller shall pay for such Imbalance Charges, or reimburse Buyer for such Imbalance Charges paid by Buyer to
the Transporter.
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SECTION 5. QUALITY AND MEASUREMENT

All Gas delivered by Seller shall meet the quality and heat content requirements of the Receiving Transporter. The unit of quantity
measurement for purposes of this Contract shall be one MM Btu dry. Measurement of Gas quantities hereunder shall be in accordance
with the established procedures of the Receiving Transporter.

SECTION 6. TAXES

The parties have selected either the “ Buyer Pays At and After Delivery Point” version or the “ Seller Pays Before and At Delivery
Point” version asindicated on the Base Contract.

Buyer PaysAt and After Delivery Point: / \

Seller shall pay or cause to be paid all taxes, fees, levies/pendlties, licenses or chargesimposed by any government authority (“ Taxes”)
on or with respect to the Gas prior to the Delivery Poinf(s). Buyer shall pay or cause to be paid all Taxes on or with respect to the Gas
at the Delivery Point(s) and all Taxes after the Delivi
responsibility hereunder, the party responsible for

Seller PaysBeforeand At Delivery Point:

N

Seller shall pay or cause to be paid all taxes, fees, Ievieg?)enélﬁ%, licenses or chargesimposed by any government authority (“ Taxes”)
i i eliv ini(s). B
yred to remit or pa
b mburse|the othe
Irty any necessary

Taxeson or withr
responsibility herel
entitled to an exem

SECTION 7

7.1 Seller shdl
providing supporti
not known by the
adjusted to the acty

7.2. Buyer sha|
later of the Payment Date dr 10 dayp af

eding Month and
e amount charged, If the actual qugntity delivered is
Scheduled Gas. [The invagiced quantity will then be
er as actual delivery inforn

payment is due on
the unpaid portion
Rates' by The W4
applicable lawful i
Seller such amount
documentation acg

7.3. Inthe eve

74. A party sl
records of the oth
computation made

he next Business
shall acfrue at g rate eqy
Il Street|Journal,|plus twq
nterest rae. 1f Buyer, in gd
as it corjcedes to|be corre
eptablein industry practic

nt any payments gre due B
nall have|the right, at its o

er party jonly to the exter

relevant to transadi

due, interest on
under "Money
ment; or| (i) the maximum
thereof, Buyer will pay to
r must provide supporting

with Section 7.2. above.

to examilne the books and
nent, charge, payment, or
y informjation not directly

final and accurate unless

objected to in writi
retroactive adjustments under Section 7. shall be paid ijn full by
such inaccuracy.

SECTION 8. TITLE, WARRANTY AND INDEMNITY

81 Unless otherwise specifically agreed, title to the Gas shall passfrom Seller to Buyer at the Delivery Point(s). Seller shall have
responsibility for and assume any liability with respect to the Gas prior to its delivery to Buyer at the specified Delivery Point(s). Buyer
shall have responsibility for and assume any liability with respect to said Gas after its delivery to Buyer at the Delivery Point(s).

the party owing payment within 30 days of notice and substantiation of

GISB Standard 6.3.1
May 13, 1996

Copyright © 1996-1999 Gas Industry Standards Board, Inc.
All rightsreserved.



8.2. Seller warrants that it will have the right to convey and will transfer good and merchantable title to all Gas sold hereunder and
delivered by it to Buyer, free and clear of all liens, encumbrances, and claims.

8.3. Seller agrees to indemnify Buyer and save it harmless from all losses, liahilities or claims including attorneys' fees and costs of
court ("Claims"), from any and all persons, arising from or out of claims of title, personal injury or property damage from said Gas or
other charges thereon which attach before title passes to Buyer. Buyer agrees to indemnify Seller and save it harmless from all Claims,
from any and all persons, arising from or out of claims regarding payment, personal injury or property damage from said Gas or other
charges thereon which attach after title passes to Buyer.

84. Notwithstanding the other provisions of this Section 8., as between Seller and Buyer, Seller will be liable for al Claims to the
extent that such arise from the failure of Gas delivered by Seller to meet the quality requirements of Section 5.

SECTION 9. NOTICES

9.1. All Transaction Confirmations, invoices, paymentg and other communications made pursuant to the Base Contract ("Notices")
shall be made to the addresses specified in writing by the rective parties from timeto time.

facy

9.2. All Notices required hereunder may be sent b
overnight courier service, first class mail or hand delive

mile or mutually acceptable electronic means, a nationally recognized

receipt of its facsimile machine's confirmation of [ sucgessful transmission, if the day on which such facsimile is received is not a
i Csimile shall be deemed to have been received on the next following
=Med to have been received on the next Busi ness Day after it was sent or
such earllertlmea5|s OR . Vi y—MNetige via first class mak two Business Days

101.  Whenreaf arise, either party may dempnd adequate assurance of
performance. Adg and for the term ly specified by the party
demanding assurarjce, |nclu|ng, but not limited to, a § andby ifrevocable letter cof credit, @ prepay, urity imterest in an asset
acceptabl etothed ;

d iNg commence ing it; {v) gtherwise become
bankrupt or insolvent (howe ide ; i hey fall due; then party ghall have the right
to either withhold & iveries or paymett, or terminate thexContracthwithout prior nogice to any and al other
remedies available hereunder. i iverieS\to Buys hereunder i the evi has not paid any
amount due Seller hereundsd g ond dpy followi

10.2. Each party reservesg to itself|all rights, set-offg, counter|
the Contract.

SECTION 11.

111 Except with regard make pa Section . and Imbalance|Charges|under Section 4,
neither party shall e liable fo the other for failure to pefform a Hirm obligation, tothe extent such fallure was|caused by Force Majeure.

employed herein means any causg not r nably within thelcontrol gf the party claimipg suspension, as
further defined in Section 11{2.

112, Force Majgure shalNincludeXut not Jze limited|to the following: i ical evz(:s such aq acts ofﬁod, Izﬂslid%, lightning,
earthquakes, fires, storms or Steem warnings, such ag hurricarjes, which result in i floods, washoults,

explosions, breakage or accident or necessity of repairg to mach{nery or equipment or lines of pipe; (i) weather related events affecting
an entire geographic region, such as low temperatures which cause freezing or failure of wells or lines of pipe; (jii) interruption of firm
transportation and/or storage by Transporters; (iv) acts of others such as strikes, lockouts or aher industrial disturbances, riots,
sabotage, insurrections or wars; and (v) governmental actions such as necessity for compliance with any court order, law, statute,
ordinance, or regulation promulgated by a governmental authority having jurisdiction. Seller and Buyer shall make reasonable efforts
to avoid the adverse impacts of a Force Majeure and to resolve the event or occurrence once it has occurred in order to resume
performance.

which it js or may be entitlied to arising from
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113 Neither party shall be entitled to the benefit of the provisions of Force Majeure to the extent performance is affected by any or
all of the following circumstances: () the curtailment of interruptible or secondary firm transportation unless primary, in-path, firm
transportation is also curtailed; (i) the party claiming excuse failed to remedy the condition and to resume the performance of such
covenants or obligations with reasonabl e dispatch; or (iii) economic hardship. The party claiming Force Majeure shall not be excused
from its responsibility for Imbalance Charges.

114. Notwithstanding anything to the contrary herein, the parties agree that the settlement of strikes, lockouts or other industrial
disturbances shall be entirely within the sole discretion of the party experiencing such disturbance.

115. The party whose performance is prevented by Force Majeure must provide notice to the other party. Initial notice may be
given orally; however, written notification with reasonably full particulars of the event or occurrence is required as soon as reasonably
possible. Upon providing written notification of Force Mg eure to the other party, the affected party will be relieved of its obligation to
make or accept delivery of Gas as applicable to the extent and for the duration of Force Majeure, and neither party shall be deemed to
have failed in such obligations to the other during such ocgurrence or event.

SECTION 12. TERM

This Contract may be terminated on 30 days’ written noice, but shall remain in effect until the expiration of the latest Delivery Period of
any Transaction Confirmation(s). The rights of either/party puksuant to Section 7.4., the obligations to make payment hereunder, and

131 This Contract shall be binding upon and inure to the benefit of the successors, assigns, personal representatives, and heirs of
the respective parti ereto, I I jgati I run forthe full term of this
Contract. No assig consentyof the nop-assigning party,
which consent will interest tp any panent or affiliate by
assignment, mergej pon any fransfer and assumption, the transferor shall
not be relieved of g i

13.2. If any prqvision i i any courf having jurisdiction, such
determination shall i i i isi bvenant gf this Contract.

133. No waive

134. This Cont i i i tion subject hereto, and any prior
contracts, understgndings rged inyo and superseded
by this Contract ar i i . i y a writhig executed by both

parties.
pf this Contract slrrm-be-gl
ct of laws rule whilch would

in will be subject to all applicable and valid\statutes, fules, orgers and fegulations of any
ty having jurisdi¢tion ovar the p ies, or Ggs supply} this Contract or
ereof.

135. The interprretalion the partiesin the
I

Base Contract, excl
13.6. This Contfact and

Federal, State, or
Transaction Confir

13.7. Thereisn,

138. Each party
Contract. Each pef
authority to do so

this Confract.

5 and wafrants that it has flll and cdmpl ete alithority {o enter into and perform this
tract on kehalf of gither pafty repregents and warrantsjthat it has full ang complete

bound thereby. / /
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terms of this Transaction Confirmation are binding urfess di
specified in the Base Contract.

%{
/\

uted in writing within 2 Business Days of receipt unless otherwise

TRANSACTION CONFIRMATION EXHIBIT A
FOR IMMEDIATE DELIVERY
. Date: , 200
Minerals M anagement
Ser V| ce Transaction Confirmation #:
This Transaction Confirmation is subject to the Base Contr etween Seller and Buyer dated . The

SELLER: ( / \ UYER:
N Y
Attn: e ~ Attn: N
Phoner./ N D
Phone: Fax:
Fax: Base Contract No.
Base Contract No. Transporter:
Transporter: Transporter Cgntract Number:
Transporter Contract Nunjber:
Contract Price: $| /MM Btu or
Delivery Period: Begin:
Performance Obljgation and Contr <
Firm (Fixed Quantity): Interruptible:
MM Btus{day Upto_| MM Btus/day
O EFP
Delivery Paint(s)
(If apooling point is used, |ist aspegific geogpraphic anhd pipeline locatign):
Special Conditiong E u \__/ / / /

Seller: Buyer:
By: By:
Title: Title:
Date: Date:
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SPECIAL PROVISIONS TO BASE CONTRACT
FOR SHORT-TERM SALE AND PURCHASE OF NATURAL GAS

The following special provisions are applicable to the Base Contract for Short Term Sale and Purchase
of Natural Gas between the Minerals Management Service and
dated . The following special provisions are in addition to and in lieu of the
corresponding numbered paragraphs contained in the Base Contract. The special provisions contained herein
take precedence over any general terms and conditions contained in the Base Contract. Any conflict between
the special provisions and the general terms and conditions contained in the Base Contract shall be resolved in
favor of the special provisions.

4.3.  The parties shall use commercially reasonable efforts to avoid imposition of any Imbalance Charges. If
Buyer or Seller receives an invoice from a Transporter that includes Imbalance Charges, the parties
shall determine the validity as well as the cause of such Imbalance Charges. If the Imbalance Charges
were incurred as a result of Buyer's actions or inactions (which shall include, but shall not be limited to,
Buyer's failure to accept quantities of Gas equal to the Scheduled Gas), then Buyer shall pay for such
Imbalance Charges, or reimburse Seller for such Imbalance Charges paid by Seller to the Transporter.
Under no circumstances shall Seller be responsible for imbalance charges related to services nominated
at or downstream of the point of delivery.

7.2 Buyer agrees to pay the undisputed portion as invoiced by wire transfer or check no later than 10 days
after receipt of invoice. Payment will be accompanied by a payment report in a format provided by
Seller. If a payment date falls on a Saturday, Sunday or legal holiday payment will be made on the next
business day. If Buyer fails to pay amounts when due the Buyer must pay interest to Seller on the
underpaid value at the rate prescribed inn 30 U.S.C. 1721(a) and corresponding regulations at 30 CFR
218.54.

8.2.  Seller represents that it will have the right to convey and will transfer good and merchantable title to all
Gas sold hereunder and delivered by it to Buyer, free and clear of all liens, encumbrances, and claims.

8.3. BUYER AGREES TO INDEMNIFY SELLER AND SAVE SELLER HARMLESS FROM ALL
CLAIMS, FROM ANY AND ALL PERSONS, ARISING FROM OR OUT OF CLAIMS REGARDING
PAYMENT, PERSONAL INJURY OR PROPERTY DAMAGE FROM SAID GAS OR OTHER CHARGES
THEREON WHICH ATTACH AFTER TITLE PASSES TO BUYER.

10.1.  When reasonable grounds for insecurity of payment arise, Seller may demand adequate assurance
of performance. Adequate assurance shall mean sufficient security in the form and for the term reasonably
specified by the Seller, including, but not limited to, a standby irrevocable letter of credit, a prepayment, a security
interest in an asset acceptable to the demanding party or a performance bond or guarantee by a creditworthy entity.
In the event Buyer shall (i) make an assignment or any general arrangement for the benefit of creditors; (ii) default
in the payment obligation to the Seller; (iii) file a petition or otherwise commence, authorize, or acquiesce in the
commencement of a proceeding or cause under any bankruptcy or similar law for the protection of creditors or have
such petition filed or proceeding commenced against it; (iv) otherwise become bankrupt or insolvent (however
evidenced); or (v) be unable to pay its debts as they fall due; then the Seller shall have the right to either withhold
and/or suspend deliveries or payment, or terminate the Contract without prior notice, in addition to any and all other
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remedies available hereunder. Seller may immediately suspend deliveries to Buyer hereunder in the event Buyer
has not paid any amount due Seller hereunder on or before the second day following the date such payment is due.

11.2.  Force Majeure shall include but not be limited to the following: (i) physical events such as acts of
God, landslides, lightning, earthquakes, fires, storms or storm warnings, such as hurricanes, which result in
evacuation of the affected area, floods, washouts, explosions, breakage or accident or necessity of repairs to
machinery or equipment or lines of pipe; (ii) weather related events affecting an entire geographic region, such as
low temperatures which cause freezing or failure of wells or lines of pipe; (ii1) any interruption of production or
transportation prior to delivery; (iv) any interruption of firm transportation and/or storage by Buyer’s Transporters
downstream of the point of delivery; (v) acts of others such as strikes, lockouts or other industrial disturbances,
riots, sabotage, insurrections or wars; and (vi) governmental actions such as necessity for compliance with any
court order, law, statute, ordinance, or regulation promulgated by a governmental authority having jurisdiction.
Seller and Buyer shall make reasonable efforts to avoid the adverse impacts of a Force Majeure and to resolve the
event or occurrence once it has occurred in order to resume performance.

11.3.  Buyer shall not be entitled to the benefit of the provisions of Force Majeure to the extent
performance is affected by any or all of the following circumstances: (i) the curtailment of interruptible or
secondary firm transportation unless primary, in-path, firm transportation is also curtailed; (i1) Buyer failed to
remedy the condition and to resume the performance of such covenants or obligations with reasonable dispatch; or
(1i1) economic hardship. Buyer shall not be excused from its responsibility for Imbalance Charges.

13.8.  Each party to this Contract represents that it has full and complete authority to enter into and perform
this Contract. Each person who executes this Contract on behalf of either party represents that it has full and
complete authority to do so and that such party will be bound thereby.
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